


PIC Properties Limited
CIN : U70109WB1985PL.C038472
“Statement of Profit and Loss for the year ended 31st March, 2021

(All amounts in Rs ,unless otherwise stated)

Particulars e For the Year Ended For the Year Ended
31st March, 2021 31st March, 2020
I Revenue from operations 16 6,37,764 6,37,764
II Other Income 17 11,15,050 3,66,889
III Total Income ( I+IT) 17,52.814 10,04,653
IV Expenses
Employee benefit expenses 18 12,000 12,000
Depreciation 5 52,762 52,762
Other expenses 19 10,76,855 12,61,423
Total Expenses (IV ) 11,41,617 13,26,185
V  Profit/(Loss) Before Exceptional Items and Tax ( III-IV) 6,11,197 (3,21,532)
VI Exceptional Items - -
VII Profit/(Loss) Before Tax ( V-VI) 6,11,197 (3,21,532)
VIII Tax Expense: 20
- Current tax 37,670 1,79,619
- Income Tax for Earlier Years (1,79,619) -
- Deferred tax 74,791 (34,513)
Total Tax Expense ( VIII) (67,158) 1,45,106
IX Profit/ ( Loss ) After Tax ( VII-VIII) 6,78,355 (4,66,638)
X Other comprehensive income - -
XI Total comprehensive income for the period (IX+X) 6,78,355 (4,66,638)
XII Earnings per equity share: [Nominal value per share Rs.10
(Previous Year- Rs. 10)] 21
Basic and Diluted earnings per share (EPS) 13.57 (9.33)
Corporate and General Information 1
Basis of Preparation & Presentation of Financial Statement )
Accounting Policies 3
Significant Judgements and Key Sources of Estimation in Applying
Accounting Policies 4
The accompanying notes are an integral part of the financial statements
As per our report of even date
For Singhi & Co. N\
Fifi Registration No.ﬁ 02049E . ) C LR
Chartered Accountant';‘ S N Neotia
\ . DIN :01259207
\ y Director
CA. Anurag Singhi
Membership No. 066274 Pl
Partner _GEKFulsian
Place :Kolkata DIN :00017786
Date: 280~ June 20721 Director




. PIC Properties Limited
CIN - U70109WB1985PLC038472
- Statement of Cash Flows for the year ended 31st March, 2021

Year Ended Year Ended
31st March, 2021 31st March, 2020
Rs. Rs.
A. Cash Flow from Operating Activities
Profit/(Loss) before tax 6,11,197 (3,21,532)
Adjustment for:
Depreciation 52,762 52,762
Interest on Income Tax Refund (3,822) (13,011)
Interest Income (40,700) (52,880)
Dividend from Mutual fund & Shares (72,539) (81,780)
Gain on Sale of Units of mutual fund (2,10,060) (2,19,218)
Net (Gain)/Loss on fair valuation of investments measured at fair value
through Profit & Loss (7,87,929) 3,31,860
(10,62,288) 17,733
Operating profit before changes in operating assets and liabilities (4,51,091) (3,03,799)
Changes in operating assets and liabilities
Increase / (Decreace) in Trade Payables 15,375
Increase / ( Decrease ) in Other current liabilities (5,000) (4.000)
(Increase) / Decrease in trade receivables - 47,832
(Increase)/ Decrease in Other financial assets (3,306) 40,00,000
(Increase) / Decrease in Other current assets - (3.536)
7,069 40,40,296
Cash used in Operations (4,44,022) 37,36,497
Direct Taxes 11,674 1,61,436
Net cash used in Operating Activities (4,32,348) 38,97,933
B. Cash Flow from Investing Activities
Dividend from Mutual fund & Shares 72,539 81,780
Interest Income received 40,700 1,62,507
Proceeds from sale of units of mutual funds 42,78,842 42.19,218
Investment in Mutual Funds (48,00,000) (80,00,000)
(4,07,919) (35,36,495)
Net Cash used in Investing Activities (4,07,919) (35,36,495)
C. Cash Flow from Financing Activities
Net cash from Financing Activities - -
Net Increase/(Decrease) in cash and cash equivalents (A+B+C) (8,40,267) 3,61,438
Cash and Cash Equivalents at the beginning of the year 11,66,211 8,04,773
Cash and Cash Equivalents at the end of the year (Refer Note 9.2) 3,25,944 11,66,211
Components of cash and cash equivalents * Amount
Year Ended Year Ended
31st March, 2021 | 31st March, 2020
Rs. Rs.
Balance with Scheduled Banks :
In Current Account 3,24,825 11,59,692
Cash in hand 1,119 6,519
3,25,944 11,66,211
Notes:

1. The above Statement of Cash Flow has been prepared under the Indirect Method as set out in Indian Accounting Standards ( Ind AS -7 ) on
" Statement of Cash Flows". The accompanying notes are an integral part of these Statement of Cash Flows Companies Rules , 2015

This is the Cash Flow Statement referred to in our report of even date attached

As per our report of eve ate

inghi & Co.
gistratlon No. 302 49E

Membership No.
Partner
Place :Kolkata

Date:. 9@ by Tune 202\

On behalf of the Board

(o nlsai.

G.K. Tulsign
DIN :00017786
Director
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g e
S N Neotia
DIN :01259207

Director



PiC Properties Limited

Statement of Changes in Equity for the year ended 31 March 2021

(41l amounts in Rs ,unless otherwise stated)

A. Equity share capital

(All amounts in Rs ,unless otherwise stated)

Description Note Number Amount

As at 1st April, 2019 50,002 5,00,020
: ; ; 12.1

Changes in equity share capital - -

As at 31st March, 2020 191 50,002 5,00,020

Changes in equity share capital ’ - -

As at 31st March, 2021 50,002 5,00,020

B. Other equity

Reserve and surplus

Description i : Total Other Equi
Capitl Kogeaagna General Reseve Retained Earnings i
Reserve
As at 1st April, 2019 200 28,187 (2,21,66,996) (2,21,38,609)
Profit for the year - - (4,66,638) (4,66,638)
As at 31st March, 2020 200 28,187 (2,26,33,634) (2,26,05,247)
Reserve and surplus
Description . . Total Other Equity
e e General Reseve Retained Earnings
Reserve
1st April, 2020 200 28,187 (2,26,33,634) (2,26,05,247)
Profit for the year - - 6,78,355 6,78,355
As at 31st March, 2021 200 28,187 (2,19,55,279) (2,19,26,892)
The accompanying notes are an integral part of the financial statements
As per our report of even date
For Singhi & Co. e
Fi gistration No.302049E s
Ch SN Neotia
DIN :01259207
Director

CA. Anurag Singhi Z P .
Membership No. 0 4 @ W@QW
Partner G.K. Tulsian
Place :Kolkata DIN :00017786
Date: 92 th Tune Do) Director




PIC Properties Limited
Notes to financial statements for the year ended 31st March 2021
(All amounts in Rs ,unless otherwise stated)

5. INVESTMENT PROPERTY

As at 31st
Particul As at 31st March,2021
articulars sa st March, March,2020
Gross Carrying Amount
Opening gross carrying amount/Deemed Cost
of Land & Building 2,64,61,249 2,64,61,249
Additions - -
Disposals - =
Addition/Other Adjustments - .
Closing gross carrying amount 2,64,61,249 2,64,61,249
Accumulated Depreciation
Opening Accumulated Depreciation 1,58.,286 1,05,524
Depreciation charged during the year 52,762 52,762
Deductions - -
Other Adjustments - -
Addition/Other Adjustments = .
Closing Accumulated Depreciation 2,11,048 1,58,286
_|Net Carrying Amount ) 2,62,50,201 2,63,02,963

5.1 The fair value of the above investment property as at 31st March 2020 and 31st March 2021 is Rs.69,57,90,000/-
respectively. The said fair value is based on valuation report obtained by the Company from a Registered Valuer derived on
the basis of Rateable Value of NDMC for Property Tax Payment purpose and the Rateable Value being the same for FY 2019-
20 & 2020-21 the Directors decided to consider the Valuation Certificate obtained for FY 2018-19 for 2020-21 as well,
keeping in mind the practical aspect as the Rateable Value would remain constant for next 10 years w.e.f. FY 2018-19.

5.2 The amounts recognized in Statement of Profit and Loss in relation to |For the Year Ended 31st| For the Year Ended
the above investment property : March, 2021 31st March, 2020

Rental income derived From investment property

6,37,764 6,37,764
Direct operating expenses ( including repairs and maintenance )
generating rental income 21.878 18.342
Depreciation i ’ 52,762 52,762

Profit arising From investment property
before indirect expenses

5,63,124 5,66,660
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PIC Properties Limited
Notes to financial statements for the year ended 31 March 2020
(All amounts in Rs ,unless otherwise stated)

7.Deferred tax Assets(net)
The balance comprises temporary differences attributable to:

As at 31 March

As at 31 March

Particulars 2021 2020
Deferred tax Assets
MAT Credit Entitlement 1,06,781 1,44,451
Deferred tax liability
Fair value changes on financial assets in equity shares / mutual fund units 1,73,595 98,804
Total (66,814) 45,647

7.1 Movements in deferred tax assets and ( liabilities ) during the year ended 31.03.2020 and 31.03.2021

Recognised in

“Particulars "Ist April 2020 |Statement of Profit IOther ' Agat il
Adjustment March 2021
& Loss
Deferred tax Assets
MAT Credit Entitlement 1,44.451 - (37,670) 1,06,781
Deferred tax liability
Investment in equity shares / mutual fund units 98,804 74,791 1,73,595
Total 45,647 (74,791) (37,670) (66,814)
As at 1st Recognised in Other Asat 31
Particulars April, 2019 Statement of Profit| Adjustment March 2020
& Loss
Deferred tax Assets
MAT Credit Entitlement 2,04,799 - (60,348) 1,44.451
Deferred tax liability
Investment in equity shares / mutual fund units 1;33.317 (34,513) - 98,804
Total 71,482 34,513 (60,348) 45,647

8 OTHER NON-CURRENT ASSETS

Particulars

As at 31 March 2021

As at 31 March 2020

Unsecured, considered good

Balances with Government & Other statutory Authorities

Total

8,100

8,100

8,100

8,100




PIC Properties Limited

Notes to financial statements for the year ended 31 March 2020

(All amounts in Rs ,unless otherwise stated)
9. CURRENT FINANCIAL ASSETS

9.1 TRADE RECEIVABLES

Particulars

As at 31 March 2021

As at 31 March 2020

Unsecured, considered good

Unsecured, considered good

Unsecured, considered doubtful

Having significance increase in Credit Risk
Credit Impaired

Less : Provision for expected credit loss

Total = -
9.2 CASH AND CASH EQUIVALENTS
Particulars As at 31 March 2021 As at 31 March 2020
Balance with Scheduled Banks :
In Current Account 324,825 11,59,692
Cash in hand 1,119 6,519
Total 3,25,944 11,66,211
9.3 OTHER FINANCIAL ASSETS
Particulars As at 31 March 2021| As at 31 March 2020
Dividend Receivable on Mutual Fund Units 3,306 -
Total 3,306 -
10. CURRENT TAX ASSETS (NET)
Particulars As at 31 March 2021| As at 31 March 2020
Tax Deducted at Source 55.930 )
Less :- Provision for Taxation - -
Total 55,930 -
11. OTHER CURRENT ASSETS
Particulars As at 31 March 2021| As at 31 March 2020
Unsecured , Cosidered Good
Prepaid Insurance 20,799 20,799
Deposit with New Delhi Municipal Corporation 19,90,400 19,90,400
against Appeal (Property Tax Demand)
Total 20,11,199 20,11,199
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PIC Properties Limited

Notes to financial statements for the year ended 31st March 2021

(All amounts in Rs ,unless otherwise stated)

12.2 Other Equity

Particulars aR Astat
31st March, 2021 31st March, 2020
Capital Redemption Reserve 200 200
General Reserve 28,187 28,187
Retained earnings (2,19,55,279) (2,26,33,634)
Total Other Equity (2,19,26,892) (2,26,05,247)

i ) Capital Redemption Reserve :A statutory, non-distributable reserve into which amounts are

transferred following the redemption or purchase of a company's own shares. The amount credited to the

reserve can be utilised by the Company in accordance with the provisions of the Companies Act.

Particulars As at <2 I
31st March, 2021 31st March, 2020
Balance at the beginning of the year 200 200
Balance at the end of the year 200 200

i) General Reserve : Under the erstwhile Companies Act 1956, a general reserve was created through
an annual transfer of net profit at a specified percentage in accordance with applicable regulations.
Consequent to the introduction of the Companies Act,2013 (the “Companies Act”), the requirement to
mandatory transfer a specified percentage of net profit to general reserve has been withdrawn. The
amount credited to the reserve can be utilised by the Company in accordance with the provisions of the

Companies Act.

Particulars s ot
‘ 31st March, 2021 31st March, 2020
Balance at the beginning of the year 28,187 28,187
Balance at the end of the year 28,187 28,187

iii) Retained Earnings : This Reserve represents the cumulative profits of the Company. This Reserve
can be utilised in accordance with the provisions of the Companies Act.

Particulars As at As at

31st March, 2021 31st March, 2020
Balance at the beginning of the year (2,26,33,634) (2,21,66,996)
Net profit / ( Loss ) for the year 6,78,355 (4,66,638)
Others - -
Balance at the end of the year (2,19,55,279) (2,26,33,634)




PIC Properties Limited
Notes to financial statements for the year ended 31st March 2021
(All amounts in Rs ,unless otherwise stated)

NON-CURRENT FINANCIAL LIABILITIES

13 CURRENT FINANCIAL LIABILITIES

13.1 TRADE PAYABLE

As at 31 March

Particulars
articulars 2021 As at 31 March 2020
Trade Payable
Audit Fees Payable 69,375 | 54,000
Total 69,375 54,000
13.2 OTHER FINANCIAL LIABILITIES
Particulars e As at 31 March 2020
2021
Secured :
Security Deposit against Rent* 6,00,00,000 6,00,00,000
Total 6,00,00,000 6,00,00,000

*As the rental Agreement is on Monthly Rent Basis without any reference to the period in term of years, discounting factor

has been duly ignored

14. OTHER CURRENT LIABILITIES

Particulars

As at 31 March

As at 31 March 2020

2021
Statutory Dues - 5,000
Total - 5,000
15. CURRENT TAX LIABILITIES (NET)
Particulars axatal Mavch As at 31 March 2020
2021
Provison for Income Tax - 1,79,619
Less : Tax Deducted at Source i (63.780)
Total - 1,15,839

Qgsﬂ\“llo -




“PIC Properties Limited

Notes to financial statements for the year ended 31st March 2021
) (All amounts in Rs ,unless otherwise stated)

16. REVENUE FROM OPERATIONS

Pl For the Year Ended 31st| For the Year Ended
March, 2021 31st March, 2020
Rent 6,37,764 6,37,764
Total 6,37,764 6,37,764
17. OTHER INCOME
Purdeiians For the Year Ended 31st| For the Year Ended
March, 2021 31st March, 2020
Dividends on investments measured at fair value through
Profit& Loss
From Shares- Long Term - 200
From Mutual Fund Units- Long Term . , 72,539 81,580
Interest Income on investments measured at amortized cost
Interest on Income Tax Refund 3,822 13,011
Interest on Tax Free Bonds - Long Term 40,700 40,700
Interest on short Term Bank Deposit - 12,180
Gain on Sale of Units of mutual fund 2,10,060 2,19,218
Net Gain on fair valuation of investments measured at fair value 7 87.929
through Profit & Loss T -
Total 11,15,050 3,66,889
18. EMPLOYEE BENEFITS EXPENSES
Particulars For the Year Ended 31st[ For the Year Ended
March, 2021 31st March, 2020
Salaries 12,000 12,000
Total 12,000 12,000
19. OTHER EXPENSES
- For the Year Ended 31st| For the Year Ended
March, 2021 31st March, 2020
Rates & Taxes 4,850 5,996
Insurance Charges 21,878 18,342
Bank Charges 15,223 14,517
General Expenses . 2,304 8.308
Filing Fees 4,03,100 7,400
Audit Fees 75,000 59,000
Professional Fees 5,54,500 8,16,000
Net Loss on fair valuation of investments measured at fair value
through Profit & Loss - 3,31,860
Total 10,76,855 12,61,423
éu [ t)
o,
*
g
%




- PIC Properties Limited

Notes to financial statements for the year ended 31st March 2021
-~ (All amounts in Rs ,unless otherwise stated)

20 Income Tax Expenses

Year ended 31st Year ended 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
A. Amount Recognised in Profit or Loss
Current Tax
Current Tax on Profits for the Year 37,670 1,79,619
Adjustment for Current Tax of Earlier Years (1,79,619) -
Total Current Tax (1,41,949) 1,79,619
Deferred Tax
Deferred Tax 74,791 (34,513)
Total Deferred Tax Expense Charge/(Credit) 74,791 (34,513)
Total Income Tax Expense (67,158) 1,45,106
B. Reconciliation of expected Income TaxExpense with reported Income Tax Expense
Year ended 31st Year ended 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
Profit Before Tax 6,11,197 (3,21,532)
Income tax expense calculated @ 26% (2020- 26%) 1,58,911 (83,598)
Adjustments:
Deferred Tax on unabsorbed Business losses not recognized (3,27,833) 2,60,549
Tax effect of amounts which are not deductible (taxable) in calculating taxable income
Income exempt from income taxes (10,582) (31,845)
Expenses not deductible for tax purposes 1,12,346 -
Income Tax Expense (67,158) 1,45,106
21 Earning Per Share
Year ended 31st Year ended 31st
Particulars March, 2021 March, 2020
(Rs.) (Rs.)
Profit or (Loss) after tax 6,78,355 (4,66,638)
Profit available for Equity Shareholders 6,78,355 (4,66,638)
Weighted average number of Equity Shares outstanding during the year 50,002 50,002
Nominal value of equity shares 10 10
Earning Per Share 13.57 9.33)
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PIC Properties Limited
Notes to financial statements for the year ended 31st March 2021

A demand of R. 4,37,77,380/- was raised by New Delhi Municipal Council towards Property Tax with retrospective effect from Financial year 2000-
01 to 2016-17. The company has received indemnity note from the tenant for any future liability against the mentioned demand. The Company has
not recognized it as a Liability in the Books of Accounts, being contingent in nature. The Company has filed an Appeal on 02.03.2017 against the
same at the Court of District Judge, Patiala House, and New Delhi and is optimistic of its favourable outcome.

Going Concern :
As at 31.03.2021, the Company’s Losses are in excess of its Paid-up Capital and Reserves. However, the Company is in the process of restructuring
its Revenue Resources in the coming financial years to generate an operating Income before Interest, Depreciation & Taxes.

Further the Company is fully supported by its Holding Company and in view of the commitment of the promoter (Holding Co.) to provide Funds as
and when need arises, the financial statements of the company have been prepared on going-concern basis.

Segment Reporting
Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated regularly by

the Chief Operating Decision Maker, in deciding how to allocate resources and assessing performance. Operating segments are reported in a
manner consistent with the internal reporting provided to the chief operating decision maker. Based on the management approach as defined in Ind

AS 108, the Chief Operating Decision Maker evaluates the Company’s performance based on only one segment i.e. Renting of Property.

Minimum Alternate tax (MAT") under the provision of Income Tax Act, 1961 is recognised as current tax in the Statement of Profit & Loss earlier
years.The credit available under the Act in respect of MAT paid is recognised as an asset of Rs. 1,06,781/- ( PY Rs. 1,44,451/-). Based on
projections made by the management and the current working trend of the company the management is virtually certain of recovering the MAT
credit entitlement.

Disclosure as required under the micro, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification
number GSR 679 (E) dated 4th September, 2015.

As at As at
SI. No. Particulars 31st March, 31st March,
2021 2020

i The principal amount and the interest due thereon remaining unpaid to any supplier at the end - -
of each financial year.

ii The amount of interest paid by-the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting year.

iii The amount of interest due and payable for the period of delay in making payment but without - -
adding the interest specified under the Micro, Small and Medium Enterprises Development
Act, 2006 .
v The amount of interest accrued and remaining unpaid at the end of each accounting year & =3
v The amount of further interest remaining due and payable even in the succeeding years, until

such date when the interest dues above are actually paid to the small enterprise, for the purpose
of disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium - -
Enterprises Development Act, 2006

The above information has been determined to the extent such parties identified on the basis of information available with the Company.




PIC Properties Limited

Notes to financial statements for the year ended 31st March 2021

27 Related Party Disclosures in keeping with Ind AS 24

Name of the Related Party

Nature of Relationship

Pilani Investment and Industries Corporation limited

Holding Company

Particulars

Period
Holding Company

Transactions with related parties

Interest Expense Current Period -
Previous Period -
Repayment of Loan Current.Period : -

Previous Period -

Receipt towards Loan

Current Period -
Previous Period -

Balance outstanding at year end.

Borrowings

Current Period -
Previous Period -
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28 Fair Value Measurements

(i)

Financial Instruments by Category

As at 31st As at 31st
March,2021 March,2020
Particulars Carrying Amount / | Carrying Amount /
Fair Value Fair Value
Rs. Rs.
A. |Financial Assets
(a) |Measured at Fair Value through Profit & Loss
Investments
Equity Instruments 7,760 4,620
Financial Instruments 95,46,877 80,30,872
Debt Instruments 5,00,000 5,00,000
Sub total 1,00,54,637 85,35,492
(b) |Measured at Amortised Cost
Trade receivables w =
Cash and cash equivalents 3,25,944 11,66,211
Loans e -
Sub total 3,25,944 11,66,211
Total Financial Assets 1,03,80,581 97,01,703
B. |Financial Liabilities
Measured at Amortised Cost
Trade payables 69,375 54,000
Other financial liabilities 6.00,00,000 6,00,00,000
Total Fi ial Liabilities , - - . 6,00,69,375 6,00,54,000
(ii) Fair Value Hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised
cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its
financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows below.
Level 1: Quoted prices (unadjusted) in active market for identical assets or liabilities.
Level 2: Inputs other than quoted price included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
The fair value of financial instruments that are not traded in an active market is determined using market approach and valuation techniques which maximize the use of observable market data and
rely as little as possible on entity-specific estimates, If significant inputs required to fair value an instrument are observable, the instrument is included in Level 2.
Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
If one or more of the significant inputs is not based on observable market data, the fair value is determined using generally accepted pricing models based on a discounted cash flow analysis, with
the most significant inputs being the discount rate that reflects the credit risk of counterparty.
The fair value of trade payables, other Current financial assets and liabilities is considered to be equal to the carrying amounts of these items due to their short-term nature, Where such items are
Non-current in nature, the same has been classified as Level 3 and fair value determined using discounted cash flow basis.
There has been no change in the valuation methodology for Level 3 inputs during the year. The Company has not classified any material financial instrumenis under Level 3 of the fair value
hierarchy. There were no transfers between Level 1 and Level 2 during the year.
Assets and Liabilities measured at Fair Value - recurring fair value measurements
As at 31st March 2021 and 31st March 2020
As at 31st March,2021 As at 31st March,2020
Particulars
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial Assets
Investment
- Equity Instruments 7,760 1,00,46,877 - 4620 85,30,872 -
Total Financial Asset 7,760 1,00,46,877 - 4,620 85,30,872 -
During the year ended March 31, 2020 and March 31, 2021, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value
measurements.
(iii) Explanation to the Fair Value hierarchy

The Company measures Financial instruments, such as, unquoted investments and financial guarantee at fair value at each reporting date. Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorised within the fair value hierarchy based on the lowest level input that is significant to the fair value measurement as a whole. The valuation of unquoted shares and
financial guarantee have been made based on level 3 inputs as per the hierarchy mentioned in the Accounting Policies. The valuation of unquoted equity instrument and financial guarantee have
been valued based on the valuation technique applicable.
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(A)

(B)

Q9]

Financial Risk Management

The Company has a system-based approach to risk management, anchored to policies and procedures and internal financial controls aimed at ensuring
early identification, evaluation and management of key financial risks (such as market risk, credit risk and liquidity risk) that may arise as a consequence
of its business operations as well as its investing and financing activities.

Accordingly, the Company’s risk management framework has the objective of ensuring that such risks are managed within acceptable and approved risk
parameters in a disciplined and consistent manner and in compliance with applicable regulation. It also seeks to drive accountability in this regard.

This Note explains the sources of risk which the entity is exposed to and how the entity manages the risk. The Board of Directors reviews and agrees
policies for managing each of these nsks, which are summansed below:

Credit Risk
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The Company is exposed to credit risk from its
operating activities (primarily Trade Receivables) and from its investing activities (primarily Deposits with Banks).

Trade Receivables

Trade receivables are typically unsecured and are derived from revenue eamned from customers. Customer credit risk is managed by respective segment
subject to the Company's policy and procedures which involve credit approvals, establishing credit limits and continuously monitoring the credit
worthiness of customers to which the Company grants credit terms in the normal course of business. The Company’s exposure to trade receivables on the
reporting date, stood at Rs. Nil (2020 — Rs. Nil).

Other Financial Assets

Credit risk from balances with banks and investments is managed by Company's finance department. Investments of surplus funds are made only with
approved counterparties who meet the minimum threshold requirements. The Company monitors ratings, credit spreads and financial strength of its
counterparties. As these counter parties are Group Companies with investment grade credit ratings and taking into account the experience of the
Company over time, the counter party risk attached to such assets is considered to be insignificant.

Liquidity Risk
Liquidity risk refers to the risk that the Company fails to honour its financial obligations in accordance with terms of contract. Prudent liquidity risk

management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed
credit facilities to meet obligations when due and to close out market positions.

Management monitors rolling forecasts of the company's liquidity position and ¢ash and cash equivalents on the basis of expected cash flows. In addition,
the Company's liguidity management policy involves projecting cash flows and considering the level of liquid assets necessary to meet these, monitoring
balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

The following table shows a maturity analysis of the anticipated cash flows including interest obligations for the Company’s non-derivative financial
liabilities on an undiscounted basis (all payable within 12 months), which therefore does not differ from their carrying value as the impact of discounting
is not significant.

Non-derivative financial liabilities As at 31st As at 31st
March,2021 March,2020

(i) Trade payables 69,375 54,000

(i) Other financial liabilities 6,00,00,000 6,00,00,000
6,00,69,375 6,00,54,000

The Company does not have Derivative Financial Liabilities as at the end of above mentioned reporting periods.

Maturity Analysis for financial liabilities
The following are the remaining contractual maturities of financial liabilities as at 31st March 2021
Particulars On Demand S op R SRsit More 1 years Total
months year
Borrowings - - - - -
Other financial liabilities 6,00,00,000 - - - 6,00,00,000
Trade payables - 69,375 - - 69,375
Total 6,00,00,000 69,375 - - 6,00,69,375
The following are the remaining contractual maturities of financial liabilities as at 31st March 2020
Particulars On Demand e e s More 1 years Total
months vear
Borrowings % u N
Other financial liabilities 6,00,00,000 - - - 6,00,00,000
Trade payables - 54,000 - - 54,000
Total 6,00,00,000 54,000 - - 6,00,54,000
The amounts are gross and undiscounted, and include contractual interest payments and exclude the impact of netting agreements (if any). The interest

payments on variable interest rate loans in the tables above reflect market forward interest rates at the respective reporting dates and these amounts may
change as market interest rates change. Except for these financial liabilities, it is not expected that cash flows included in the maturity analysis could
occur significantly earlier, or at significantly different amounts. When the amount payable is not fixed, the amount disclosed has been determined with
reference to conditions existing at the reporting date.
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30 Capital Management
(a) Risk Management
The Company's objectives when managing capital are to:

= safeguard their ability to continue as a going concem, so that they can continue to provide returns for shareholders and benefits for other

stakeholders, and

» maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to

shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of net debt to equity ratio and maturity profile of overall debt

portfolio of the Company.

Net debt implies total borrowings of the Company as reduced by Cash and Cash Equivalent and Equity comprises all components attributable to the

owners of the Company

The following table summarises the capital of the Company:

Total Borrowings
Less: Cash and Cash Equivalents
Net Debt

Equity

Total Capital (Equity+ Net Debt)

Net Debt to Equity Ratio

As at 31st As at 31st
March,2021 March,2020
(3,25,944) (11,66,211).
(3,25,944) (11,66,211)
(2,14,26,872) (2,21,05,227)

(2,17,52,816)

(2,32,71,438)

1.52%

5.28%

No changes were made to the objectives, policies or processes for managing capital during the years ended 31st March, 2021 and 31st March, 2020.
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( b) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three type of risks: Foreign Exchange Risk, Interest Rate Risk and Other Price Risk.

(c)Foreign Exchange Risk

Foreign Exchange Risk is the exposure of the Company to the potential impact of movements in foreign exchange rates. There
is no exposure of foreign currency and hence the management has assessed that that there is no foreign currency risk during the

(d) Interest Rate Risk

There is no exposure to interest risk rate since the company has not any borrowing and interest cost during the year and
previous year . hence The Management has assessed there is no interest rate risk .

The Company has prepared Ind As Financial Statement in full figure insteadof nearest round off thousand, since the turnover
of the Company 1s comparatively very low.

Previous years figures have been reclassified/regrouped to confirm to current year's presentation .

The financial statements of the Company for the year ended 31st March, 2021 has been approved by the Board of Directors in
their meeting held on 9&th June, 2021

As per our report of even date

For Singhi & Co. et
Fi gistration No.302049E S N Neotia
Ch DIN :01259207
Director
CA. Anurag Sin /Z (0@«_@_
Membership No. 066274 G.K. Tulsian
Partner DIN :00017786
Place: Kolkata Director

Date: 28 BT ume 202
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CORPORATE AND GENERAL INFORMATION

PIC Properties Limited (“the Company’)is a public limited company domiciled and incorporated in Indiaunder
the Companies Act 1956.The registered office of the Company is sitnated at Kolkata, West Bengal. The
Company’s principal business isRenting of Property.

2. BASIS OF PREPARATION & PRESENTATION OF FINANCIAL STATEMENT

2.1.

2.2,

2.3.

2.4,

25.

2.6.

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS™)
as prescribed by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”),
read with the Companies (Indian Accountmg Standards) Rules, 2015 (as amended), other relevant provisions of
the Act and other accounting principles generally accepted in India.

Basis of Measurement

The Company maintains accounts on accrual basis following the historical cost convention, except for
followings:

» Certain Financial Assets and Liabilities is measured at Fair value/ Amortized cost (refer accounting
policy regarding financial instruments).

Functional and Presentation Currency

The Financial Statements are presented in Indian Rupee (INR), which is the functional currency of the Company
and the currency of the primary economic environment in which the Company operates. The Company has
prepared Ind As Financial Statement in full figure instead of nearest round off thousand, since the furnover of
the Company is comparatively very low.

Use of Estimates and Judgements

The preparation of financial statements in conformity with Ind AS requires judgements, estimates and
assumptions to be made that affect the reported amount of assets and liabilities, disclosure of contingent
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual results and estimates are recognized in the period in which the
results are known/ materialized.

Presentation of Financial Statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in
the Schedule IIT to the Companies Act, 2013 (“the Act™). The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 “Statement of Cash flows”. The disclosure requirements with
respect to items in the Balance Sheet and Statemeht of Profit and Loss, as prescribed in the Schedule III to the
Act, are presented by way of notes forming part of the financial statements along with the other notes required
to be disclosed under the notified Indian AccountingStandards.

Current and Non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating
cycle and other criteria set out in the Schedule III to the Companies Act, 2013 and Ind AS 1.The Company has
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ascertained its operating cycle as twelve months for the purpose of current and non-current classification of
assets and liabilities.

An asset is classified as current when it is

Expected to be realized or intended to sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

YV VY

All the other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
Teporting period.

YV VY

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as
non-current assets and liabilities respectively.

Measurement of Fair Values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest. A fair value measurement of a
non-financial asset takes info account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and Habilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the input that is significant to the fair value
measurement as a whole:

» Level ] —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly cbservable and
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> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurementis unobservable.

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is
decided by the management of the company considering the requirements of Ind AS and selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained.

2.8. New Standards / Amendments to Existing Standard issued but not yet effective upto the date of issuance
of the Company’s Financial Statement are disclosed below:

Ministry of Corporate Affairs ("MCA") has not notified any new standard or amendments to the existing
standardswhich would have been applicable from 1 April 2021.

3. ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all the periods presented in the
financial statements.

3.1. Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of change in value.

3.2. Income Tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based
on the applicable income fax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses. Current and deferred tax is recognized in the
statemnent of profit & loss, except to the extent that it relates to items recognized in other comprehensive income
or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly in equity,
respectively.

3.2.1. Current Tax:

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to be
paid to (recovered from) the taxation authorities using the fax rates (and tax laws) that have been enacted or
substantively enacted, at the end of the reporting period.

3.2.2. Deferred Tax
» Deferred Tax assets ang liabilities is measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

» Deferred tax is recognized in respeet of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes (i.e.,
tax base). Deferred tax is also recognized for carry forward of unused tax losses and unused tax credits.
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» Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized.

» The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company
reduces the carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient
taxable profit will be available to allow the benefit of part or that entire deferred tax asset to be utilized.
Any such reduction is reversed to the extent that it becomes probable that sufficient taxable profit will be
available.

» Deferred tax relating to items recognized outside the Statement of Profit and Loss is recogmized either in

other comprehensive income or in equity. Deferred tax items are recognized in correlation to the underlying
transaction either in OCI or directly in equity.

» Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current. tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

3.3. PROPERTY, PLANT AND EQUIPMENT

3.3.1. Tangible Assets

3.3.1.1. Recognition and Measurement:

» Property, plant and equipment held for use in the production or/and supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost, less any accumulated depreciation and
accumulated impairment losses (if any), except for freehold land which are carried at historical cost.

» Cost of an item of property, plant and equipment acquired comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting any trade discounts and rebates, any directly
attributable costs -of bringing the assets to its working condition and location for its intended use and
present value of any estimated cost of dismantiling and removing the item and restoring the site on which it
is located.

» If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

» Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of
Profit and Loss.

3.3.1.2. Subsequent Expenditure:

» Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. .

» Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of
property, plant and equipment as a replacement if the recognition criteria are satisfied. Any Unamortized
part of the previously recognized expenses of similar nature is derecognized.
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Depreciation and Amortization:

> Depreciation on Property, Plant & Equipment is provided on Straight-line method in terms of life span of
assets prescribed in Schedule II of the Companies Act, 20130r as reassessed by the Company based on the
technical evaluation.

» Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to) the
date on which asset is ready for use (disposed of).

» Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted
if appropriate.

Useful
Buildings - - Life
Buildings 60

Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property, plant and equipment is determined as the difference between net disposal proceeds and
the carrying amount of the asset and is recognized in the statement of profit and loss.

Capital Work in Progress

Capital work-in-progress is stated at cost which includes expenses incurred during construction period, interest
on amount borrowed for acquisition of qualifying assets and other expenses incurred in connection with project
implementation in so far as such expenses relate to the period prior to the commencement of commercial
production.

LEASES

Determining whether an arrangement confains a lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the
asset or assets, even if that right is not explicitly specified in an arrangement.

Companv as lessee

» Finance Lease

Finance Leases, which effectively transfer to the lessee substantially all the risks and benefits incidental to
ownership of the leased item, are capitalized at the lower of the fair value and present value of the
minimum lease payments at the inception of the lease term and disclosed as leased assets. Lease Payments
under such leases are apportioned between the finance charges and reduction of the lease liability based on
the implicit rate of return. Finance charges are charged directly to the statement of profit and loss. Lease
management fees, legal charges and other initial direct costs are capitalized.
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If there is no reasonable certainty that the Company will obtain the ownership by the end of lease term,
capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease
term.

> Operatine Iease

Assets acquired on leases where a significant portion of risk and reward is retained by the lessor are
classified as operating leases. Lease rental are charged to statement of profit and loss on a straight-line
basis over the lease term, except where scheduled increase in rent compensates the Company with expected
inflationary costs.

» The Company as a Lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a
finance lease. The Company recognises lease payments, received under operating leases as income on a
straight- line basis . In case of a finance lease, finance income is recognised over the lease term based on a
pattern reflecting a constant periodic rate of return on the lessor’s net investment in the lease.

REVENUE RECOGNITION

Revenue is recognized based to the extent it is probable that the economic benefit will flow to the company and
revenue can be reliably measured regardless of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable, taking into account contractually defined terms of
payment, and excludes taxes & duties collected on behalf of the Government and is reduced for estimated
customer returns, rebates and other similar allowances.

Rental Income :

Rental income from Investment Properties is recognized on time proportion basis.
Other Income:

Interest _Income: For all debt instruments measured either at amortized cost or at fair value through other
comprehensive income (FVTOCI), inferest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or
a shorter period, where appropriate, to the gross carrying amount of the financial asset.

Dividend Income: Dividend income is accounted in the period in which the right to receive the same is
established.

Other Income: Other items of income are accounted as and when the right to receive such income arises and it is
probable that the economic benefits will flow to the company and the amount of income can be measured
reliably.

. EMPLOYEE BENEFITS -

Liabilities for shori-term employee benefiis that are expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service are recognised in respect of employees'
services up to the end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are settled. The liabilities are presented as 'Employee Benefits Payable' within 'Other Current
Liabilities' in the Balance Sheet.
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BORROWING COSTS
» Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings

of funds. Borrowing costs also includes foreign exchange difference to the extent regarded as an adjustment
to the borrowing costs.

> Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized as
a part of the cost of that asset that necessarily takes a substantial period of time to complete and prepare the
asset for its intended use or sale. The Company considers a period of twelve months or more as a substantial
period of time.

» Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using
Effective Interest Rate (EIR) method. All other borrowing costs are recognized in the statement of profit and
loss in the period in which they are incurred.

FINANCIAL INSTRUMENTS

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets

» Recognition and Initial Measurement:

All financial assets are initially recognized when the company becomes a party to the contractual provisions
of the instruments. A financial asset is initially measured at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. : . :

» Classification and Subsequent Measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:
o Measured at Amortized Cost;
o Measured at Fair Value Through Other Comprehensive Income (FVTOCI);
o Measured at Fair Value Through Profit or Loss (FVTPL); and
o Equity Instraments designated at Fair Value through Other Comprehensive Income (FVTOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

o Measured at Amortized Cost: A debt instrument is measured at the amortized cost if both the following
conditions are met:
8 The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows; and
= The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
pavments of principal and interest (SPPI) on the principal amount outstanding. .
After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the statement of profit or loss. The losses arising from impairment are
recognized in the profit or loss. This category generally applies to trade receivables, cash and bank
balances, loans and other financial assets of the company.
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o Measured at FVTOCI: A debt instrument is measured at the FVTOCI if both the following conditions
are met:
®  The objective of the business model is achieved by both collecting contractual cash flows and
selling the financial assets; and
e The asset’s contractual cash flows represent SPPL

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They
are subsequently measured at fair value with any gains or losses arising on remeasurement recognized in
other comprehensive income, except for impairment gains or losses and foreign exchange gains or
losses. Interest calculated using the effective interest method is recognized in the statement of profit and
loss in investment income.

o Measured at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for cafegorization as at amortized cost or as FVTOCI, is classified as FVTPL.
In addition, the company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. Debt instruments included within the FVTPL category are
measured at fair value with all changes recognized in the statement of profit and loss.Equity instruments
which are held for trading are classified as at FVTPL.

o Equity Instruments designated at FVTOCI: For equity instruments, which has not been classified as
FVTPL as above, the company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable, In case the
company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCL There is no recycling of the amounts from
QOCl to P&L, even on sale of investment.

» Derecognitign;
The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of

ownership of the asset to another entity.

> Impairment of Financial Assets:

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS — 109 requires expected credit losses to be measured through a loss allowance. The
company recognizes impairment loss for trade receivables that do not constitute a financing transaction using
expected credit loss model, which involves use of a provision matrix constructed on the basis of historical
credit loss experience. For all other financial assets, expected credit losses are measured at an amount equal
to the 12 month expected credit losses or at an amount equal to the life time expected credit losses if the
credit risk on the financial asset has increased significantly since initial recognition.

3.8.2. Financial Liabilities

» Recognition and Inifial Measurement:

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
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> Subsequent Measurement:

Financial liabilitics are measured subsequently at amortized cost or FVTPL. A financial liability is classified
as FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in profit or loss. Other financial Habilities are subsequently measured at
amortized cost using the effective interest rate method. Interest expense and foreign exchange gains and
losses are recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

» Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. .

Offsetting financial instruments

Financial assets and Habilities are offset and the net amount is reported in the balance sheet when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the counterparty.

Earnings Per Share

Basic Earnings per share (EPS) amounts are calculated by dividing the profit for the year attributable to equity
holders bythe weighted average number of equity shares outstanding during the year.Diluted EPS amounts are
caleulated by dividing the profit attributable to equity holders adjusted for the effects of potentialequity ghares
by the weighted average number of equity shares outstanding during the year plus the weighted averagenumber
of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. An
asset 1s treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of
value in use and net selling price. Value in use is computed at net present value of cash flow expected over the
balance useful lives of the assets. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows
from other assets or group of assets (Cash Generating Units — CGU).

An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an asset
is identified as impaired. The impairment loss recognized in earlier accounting period is reversed if there has
been an improvement in recoverable amount.
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Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions are recognized when there is a present obligation (legal or constructive)} as a result of a past event
and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are determined by
discounting the expecled [uture cash flows (representing the best estimate of the expenditure required to setile
the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. The unwinding of the discount is recognized as
finance cost.

Contingent Liabilities

Contingent liability is a possible obligation arising from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events but is not recognized because it is
not possible that an outflow of resources embodying economic benefit will be required to settle the obligations
or reliable estimate of the amount of the obligations cannot be made. The Company discloses the existence of
contingent liabilities in Other Notes to Financial Statements.

Contingent Assefs

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits. Contingent Assets are not recognized though are disclosed, where an inflow of
economic benefits is probable.

Investment properties

Investment Property is property (comprising land or building or both) held to earn rental income or for capital
appreciation or both, but not for sale in ordinary course of business, use in the production or supply of goods
or services or for administrative purposes.

Upon initial recognition, an investment property is measured at cost. Subsequently they are stated in the
balance sheet at cost, less accumulated depreciation and accumulated impairment losses, if any.

Any gain or loss on disposal of investment property is determined as the difference between net disposal
proceeds and the carrying amount of the property and is recognized in the statement of profit and loss.

The depreciable investment property i.e., buildings, are depreciated on a straight line method at a rate
determined based on the useful life as provided under Schedule II of the Act.

Investment properties are derecognized either when they have been disposed of or when they are permanently
withdrawn from the use and no future economic benefit is expected from their disposal. The net difference
between the net disposal proceeds and the carrying amount of the asset is recognized in profit or loss in the
period of derecognition.
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Operating Segment

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The chief operating decision maker of the Company is responsible for allocating
resources and assessing performance of the operating segments andaccordingly is identified as the chief
operating decision maker.

The Company has identified one reporlable segment “Rental of Property” based on the information reviewed by
the CODM.

4. SIGNIFICANT JUDGEMENTS AND KEY SOURCES OF ESTIMATION IN APPLYING
ACCOUNTING POLICIES

Estimates and judgments are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a finaneial impact on the Company and that are believed to
be reasonable under the circumstances. Information about Significant judgements and Key sources of estimation
made in applying accounting policies that have the most significant effects on the amounts recognized in the
financial statements is included in the following notes:

5

Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on
an assessment of the probability of the Company’s future taxable income against which the deferred tax assets
can be utilized. In addition, significant judgement is required in assessing the impact of any legal or economic
limits.

Useful lives of depreciable/ amortisable assets (tangible and intangible): Management reviews its estimate
of the useful lives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the
agsets. Uncertainties in these estimates relate to actual normal wear and tear that may change the natility of
plant and equipment.

Provisions and Contingencies:The assessments undertaken in recognising provisions and contingencies have
been made in accordance with Indian Accounting Standards (Ind AS) 37, “Provisions, Contingent Liabilities
and Contingent Assets’. The evaluation of the likelihood of the contingent events is applied best judgement by
management regarding the probability of exposure to potential loss.

Impairment of Financial Assets:The Company reviews its carrying value of investments carried at amortized
cost annually, or more frequently when there is indication of impairment. If recoverable amount is less than its
carrying amount, the impairment loss is accounted for.

Fair value measurement of financial Instruments:When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair
value is measured using valuation techniques including the Discounted Cash Flow model. The input to these
models are taken from observable markets where possible, but where this not feasible, a degree of judgement
1s required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility.




